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TRANSIT SAFETY AND DATA EXCHANGE UNDER THE NCTS 

SYSTEM 

 

The digitalization of public administration and the level of information support 

for fiscal authorities play a key role in the current global transformational changes 

and the impact of military invasion on our state. 

In 2018, the State Fiscal Service presented the "Smart Customs" concept. Under 

this scheme, the declaration of goods at the "Smart Customs" is carried out according 

to the principle of a "single window", the information web portal of which have WEB 

interfaces of state control bodies for compliance with legislation on food and feed, 

veterinary and sanitary control, phytosanitary control and control of other state bodies 

that issue permits. As part of the work of the "Smart Customs", the New 

Computerized Transit System is being implemented, which is a pan-European system 

for exchanging electronic data on goods moving in transit between all customs 

authorities participating in transit, as well as customs authorities and entities engaged 

in foreign economic activity. 

The New Computerized Transit System (NCTS) is a system based on the 

Convention on a Common Transit Procedure. NCTS is only available to countries 

that are parties to the Convention. NCTS links customs services in countries that are 

party to the Convention, allowing the exchange of customs data for the control of 

transit movements. 

A key feature of the integration of Ukraine’s customs system in accordance with 

EU norms, based on Ukraine’s obligations under the economic part of the 

Association Agreement with the EU, is accession to the Convention on a Common 

Transit Procedure [1]. 

On October 1, 2022, the Law of Ukraine “On Ukraine’s Accession to the 

Convention on a Common Transit Procedure” came into force. Now, when exporting 

goods outside Ukraine, companies can submit transit declarations and General 

Declarations of Arrival within the country [2]. 

Provided that transit simplifications are obtained in combination with 

simplifications provided by the Customs Code, Ukrainian companies will be able to 

ship goods directly from their warehouses to at least 35 countries-participants of the 

Convention on a Common Transit Procedure. 
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It is NCTS ensures the practical implementation of the rules of the Convention 

on the procedure for the common transit of goods between the customs authorities of 

the participating countries, which are 35 European countries: EU Member States,  

and  Great Britain, Turkey, Serbia, North Macedonia, Iceland, Norway, 

Liechtenstein, Switzerland, etc. 

  This software product connects customs services in the countries participating 

in the Convention, allowing the exchange of customs data, increasing the efficiency 

and safety of the transit procedure, allowing tracking of goods in different 

jurisdictions, and improving control over them. 

At the first stage of using NCTS, foreign economic operators will face a greater 

level of control by customs and greater regulation of transit movements of goods in 

the export or transit regime. Considering that NCTS provides for the possibility of 

reducing the amount of security by as much as 70% of the initial guarantee amount, 

and simplification can be obtained even before Ukraine begins international 

application of NCTS, only after submitting 50 transit declarations in the system. 

Entrepreneurs have the impression that the Ministry of Finance wants to interest 

Ukrainian business in using NCTS by "tightening the screws" for other opportunities. 

In addition, given the almost 25th anniversary of the Convention on the 

Common Transit Procedure, most business entities of the countries participating in 

the Convention already have the necessary simplifications or authorizations, 

European guarantors have enormous experience, as well as fairly low commissions 

for providing a guarantee, which in aggregate contributes to fairly moderate costs for 

exporters to fulfill the requirements of the Convention. However, Ukrainian entities 

of foreign economic activity will encounter more expensive offers from Ukrainian 

guarantors. Because the guarantee is provided in euros, the payment for the guarantee 

service and liability for its violation is made in hryvnia. Therefore, the cost of the 

guarantee will include inflation, exchange rate changes, and a more risky business 

environment [3]. 

Despite the fact that it takes time for Ukrainian businesses to adapt to new 

realities, this is certainly a progressive step. The international application of NCTS 

encourages businesses to de-shadow trade transactions and honestly reflect profits, 

creating greater trust in our European partners. 

It can be summarized that, despite the war, our country is confidently moving 

towards European integration, integrating deeper and synchronizing economic 

processes with the EU. Of course, such significant changes entail the emergence of 

certain questions. Ukrainian entrepreneurs have a long way to go in adapting to 

innovations. But, despite all this, Ukraine's use of NCTS expands the exchange of 

customs information, strengthens the risk analysis system, and ensures recognition of 

our customs control forms by customs authorities of other countries.  
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It can be said that this is one of the most global examples of the application of 

European legislation in the Ukrainian legal field in the context of ensuring the 

legitimacy and safety of transit through our territory. We have begun to accumulate 

good experience by implementing EU legislation 
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